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SUBJECT: POLITICAL RESTRUCTURING NEARS 

1. OVER WEEKEND ORGANIZED LABOR LEADERSHIP SCHEDULED 
MEETING WITH MRS. PERON FOR 1 100 HOURS JULY 21N DURING WHICH IT 
PLANS PRESENT ITS PROPOSALS FOR RESTRUCTURING PERONIST 
PARTY AND GOVERNMENT LEADERSHIP, INCLUDING REPLACEMENT 
SEVERAL CABINET MINISTERS, AND ECONOMIC POLICY CHANGES 
"NECESSARY TO OVERCOME PRESENT ECONOMIC AND POLITICAL 
CRISIS." REPORTEDLY, LABOR POSITION HAS BEEN COORDINA- 
TED WITH ARMED FORCES AND PERONIST POLITICAL WING. 

2. DESPITE CRISIS ATMOSPHERE IT IS UNLIKELY THAT ALL 
PROPOSALS WILL BE IMMEDIATELY AND COMPLETELY ACCEPTED. 
NEGOTIATIONS MORE LIKELY TO EXTEND OVER MATTER OF SEV- 
ERAL DAYS. ALSO, FULL EXTENT OF CHANGES IS STILL NOT 
CLEAR AS LABOR AND POLITICAL LEADERSHIP INTERNALLY DIVI- 
DED OVER COURSE TO TAKE. HOWEVERN BOTH LABOR AND POLITI- 
CAL SOURCES ADVISED EMBOFFS THAT "MRS. PERON WILL BE 
FORCED TO JOIN LOPEZ REGA IN EXILE" IF SHE REFUSES 

TO MEET THEIR DEMANDS. ONLY REAL CONSENSUS ON 
FINAL RESOLUTIONS AMONG EMBASSY SOURCES IS THAT 
ARMED EORCES WILL PROBABLY PARTICIPATE MORE DIRECTLY 
IN RESTRUCTURED GOVERNMENT. 
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3. EMBASSY WILL REPORT ON MEETING WITH MRS. PERON 
AS SOON AS DETAILS BECOME AVAILABLE. 

HILL 
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